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EIGHTEENTH ANNUAL REPORT OF THE TEACHERS' RETIRE-
MENT BOARD
To the Honorable Senate and House of Representatives:
In accordance with the provisions of Section 16, Chapter 15 of the Gen-
eral Laws, the election of the member of the Retirement Association to serve
on the Retirement Board for the term of three years from December 1, 1931,
was held in November. There were 4,675 ballots returned to the office of
the Board, of which 4,669 were for Mr. Harry Smalley of Fall River and he
has been re-elected for the term of three years. Mr. Smalley has been a
member of the Board since 1914.
The Teachers' Retirement Law was amended at the last session of the
Legislature so that now no interest can be credited to the accounts of teachers
who have left the service, after the third annual interest compounding date
following resignation. Interest is compounded on December 31 of each
year. If a member who has left the service applies for a refund before the
third annual interest compounding date following his resignation, interest
will be credited to his account to the first day of the month in which the re-
fund is made. On December 31, 1931, there were 481 accounts of members
who had left the service without withdrawing the amount to their credit.
Many of these teachers expect to again be employed in the public schools of
Massachusetts within a short time and are therefore leaving their contri-
butions on deposit. There are, however, 93 accounts to which no further
interest can be credited.
In accordance with the provisions of the retirement law, 1,439 new
teachers who entered the service for the first time in 1931 were enrolled as
members of the Retirement Association. Teachers who served in Massa-
chusetts before July 1, 1914, who have never joined the Retirement Asso-
ciation may become members at any time before attaining the age of seventy
by paying their back assessments with interest and in 1931 there were 124
such teachers who became members. There were therefore 1,563 new mem-
bers enrolled during the year, the smallest number of enrollments for any
year since the Retirement System was established and 270 less than in 1930.
With the exception of the year the system was established, the largest
number of enrollments was in 1920 when 2,260 teachers became members
of the Retirement Association. Since 1920 there has been a decrease each
year in the number of new teachers who have entered the service of the
public schools, with the exception of two years, 1925 and 1929, when there
was a slight increase. For the year 1931 there was a net increase in the
active membership of 360, the smallest increase for any year since the Retire-
ment System was established.
On December 31, 1931, there were 20,213 active members, of whom 4,259
were teachers who served in Massachusetts prior to July 1, 1914, and volun-
tarily joined the Retirement Association and 15,954 were teachers who
entered the service of this State for the first time since that date and were
required to join.
The deposits for the year amounted to $1,825,165.06, an increase of
$83,954.04 over the deposits received in 1930. Refunds amounting to $456,-
755.99 were made on account of members who left the service of the public
schools of Massachusetts. Of this amount $380,145.27 was contributions
and the balance, $76,610.72, was interest. Payments for the year amount-
ing to $87,683.28 were made to the estates of deceased members.
Since the Retirement System was established, $4,339,279.56 has been
paid on account of members who have left the service and $559,806.71 has
been paid to the estates of deceased members.
The income over disbursements amounted to $1,881,138.93. The gross
assets increased to $18,181,091.16. The total liabilities amount to $18,008,-
891.05, leaving a surplus of $172,200.11.
Interest at the rate of 43^% was credited to the accounts of the members
on December 31, 1931. The total interest credited for the year to the
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members' accounts and the annuity reserve amounted to $738,761.33.
Interest at the rate of 4^% has been credited since 1920.
One hundred fifty-seven teachers retired during the year 1931, their
annual retiring allowances amounting to $128,991.80. Of this amount,
$26,093.16 was annuity derived from the contributions made by members
before retirement and the balance was pension paid from State appropria-
tions. The retirements for the year were as follows: On account of disa-
bility before attaining the age of sixty, 11 ; voluntary retirements, ages sixty
to sixty-nine, 99; compulsory retirements at age seventy, 47.
The following table gives statistics relating to the 157 teachers retired in
1931:
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Statement for the Year ending December 31, 1931, made to the
Insurance Commissioner by the Secretary of the Teachers'
Retirement Board.
Income
Members' deposits . . . . . . . $1,751,633.91
Deposits of teachers who are accumulating the amount due
for membership 70,385.32
Deposits transferred from State Employees' Retirement
Association . . . . ' . . . . 3,145.83
Deposits and interest used to purchase membership for
teachers who have been accumulating the amount due
for membership ....... 72,580.59
Members' deposits and interest used to purchase annuities . 260,444 . 77
Interest received on investments (less $21,480.07 accrued in-
terest paid on securities purchased during the year) . 738,379 . 86
Received from Commonwealth:
For payment of pensions to retired
members . .
For reimbursement of cities and towns
For administration expenses
For deficit in Annuity Fund for retired







Deposits refunded, including interest, to members with-
drawing from teaching service .....
Deposits refunded, including interest, to estates of members
who died before retirement .....
Balance of deposits and interest refunded to estates of de-
ceased annuitants who elected a refund annuity .
Transferred to State Employees' Retirement Association for
members who entered the State service
Deposits and interest used to purchase membership for
teachers who have been accumulating the amount due
for membership .......
Members' deposits and interest used to purchase annuities .
Net decrease in book value of securities . ...
Payments to retired members:
Pensions paid from funds appropriated
by Commonwealth . . $739,862 . 91
Annuities paid from funds to the credit
of the retired members at the time
of their retirement
Reimbursement of cities and towns on ac-
count of pensions paid to teachers re-
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Assets
Investments, par value (Schedule A) $17,083,200.00; amor-
tized value $17,625,707.01
Cash 314,804.88
Accrued interest on investments ..... 226,271.52
Due from Commonwealth on account of deficit in Annuity
Fund for retired members for year 1931 . . . 14,307.75
Gross assets $18,181,091.16
Liabilities
Deposits of members in active service . $12,979,355 . 22
Regular interest credited to same . . 3,619,752 . 69
Deposits of teachers who are accumulating
the amount due for membership . $126,257.88
Regular interest credited to same . . 7,192.43
$16,599,107.91
Deposits of members who have withdrawn
from the service of the public schools
without requesting a refund of the
amount to their credit . . . $136,506.10
Regular interest credited to same . . 32,542 . 55
133,450.31
169,048.65
Due representatives of deceased members . . . 14,438 . 07





Membership December 31, 1930 . . . . . 21,106
Voluntary members admitted to Retirement Association
during 1931 124
Teachers required by law to become members . . . 1,439
Reinstated ......... 204
Total . . . . . . . . . 22,873
Number deceased during the year 1931 . . .128
Number left service . . . . . .1,183
Transferred to State Employees' Retirement Associa-
tion ........ 4
1,315
Membership December 31, 1931 .... 21,558
I hereby certify that the above statement is a complete and correct ex-
hibit of the financial condition of the Teachers' Retirement System of the
Commonwealth of Massachusetts on the thirty-first day of December, 1931.
Clayton L. Lent,
Secretary, Teachers' Retirement Board.
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Statement for the Year ending December 31, 1931, made to the Sec-
retary OF the Teachers' Retirement Board in Compliance with
THE Provisions of Paragraph (5), Section 14, Chapter 32 of the
General Laws.
Income
Received froin the secretary of the Teachers' Retirement
Board $1,822,019.23
Received from Commonwealth on account of deficit in An-
nuity Fund for retired members for the year 1930
.
. 10,963 . 53
Transferred from Retirement Fund for State Employees . 3,145.83
Interest received on investments (less S21,480.07 accrued
interest paid on securities purchased during year) . 738,379.86
Premium on securities sold ...... 750 . 00
Total receipts $2,575,258.45
Ledger assets December 31, 1930 15,562,949.41
Total . . . $18,138,207.86
Payments
Annuities $126,945.66
Balance of deposits and interest refunded to estates of de-
ceased annuitants who elected a refund annuity . . 17,777 . 68
Deposits refunded to members withdrawing from the teach-
ing service and to estates of members who died before
retirement 524,845.42
Transferred to Retirement Fund for State Employees . 1,816 . 17




Investments, par value (Schedule A) . . . .$17,083,200.00
Cash 314,804.88
Total assets $17,398,004.88
I hereby certify that the above is a correct exhibit of the financial condi-
tion of the Teachers' Retirement System of the Commonwealth of Massa-
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Jersey City, N. J. .
Jersey City, N. J. .
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West Virginia, State of .
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Wheeling, W. Va. .
Wilmington, N. C. .
Windsor, Conn.
Winthrop, Mass.
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